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INDEPENDENT AUDITORS' REPORT

To the members of the Abbotsford Community Foundation
Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of the Abbotsford Community Foundation
(the "Foundation™), which comprise:

. the statement of financial position as at December 31, 2019

. the statement of revenue, expenses and fund balances for the year then ended

. the statement of cash flows for the year then ended

. and notes to the financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Foundation as at December 31, 2019, and its results of operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditors' Responsibilities for
the Audit of the Financial Statements" section of our auditors' report.

We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's
ability to continue as a going concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause the Foundation to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a matter that achieves fair presentation.

. Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting
policies applied by the Foundation in preparing and presenting the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations have been applied
on a basis consistent with that of the preceding period.

Kins -
ke

Chartered Professional Accountants

Abbotsford, Canada
April 23, 2020



ABBOTSFORD COMMUNITY FOUNDATION

Statement of Financial Position

December 31, 2019, with comparative information for 2018

2019 2018
Assets
Current assets:
Cash $ 383,946 $ 354,779
Accounts receivable 6,491 5,078
390,437 359,857
Investments, measured at fair value (note 2) 13,921,889 12,100,564
Life insurance policies (note 3) 744,873 684,417
Capital assets (note 4) 2,625 5,292
$ 15,059,824 $ 13,150,130
Liabilities and Fund Balances
Current Liabilities:
Accounts payable and accrued liabilities (note 5) $ 18,722 $ 16,525
Grants payable 82,100 104,150
Deferred administration fees 8,521 -
109,343 120,675
Fund Balances
General 319,489 124,147
Restricted:
Endowments (note 7) 12,864,708 12,257,343
Other 1,766,284 647,965
14,950,481 13,029,455
Commitments (note 9)
$ 15,059,824 $ 13,150,130

See accompanying notes to financial statements.

Approved on behalf of the Board:

Director

Director



ABBOTSFORD COMMUNITY FOUNDATION

Statement of Revenue, Expenses and Fund Balances

Year ended December 31, 2019 with comparative information for 2018

General Restricted
Endowment Other Total 2019 2018
Revenue
Investment revenue
Investment income 127,761 $ -3 479,928 $ 479,928 $ 607,689 $ 619,356
Gain (loss) on investments (note 2) 277,650 - 1,042,984 1,042,984 1,320,634 (822,035)
Increase in value of life insurance policies - 60,456 - 60,456 60,456 7,597
Investment management fees (10,848) - (40,748) (40,748) (51,596) (50,273)
394,563 60,456 1,482,164 1,542,620 1,937,183 (245,355)
Contributions
Designated funds - 126,425 - 126,425 126,425 164,863
Flow through - - 411,125 411,125 411,125 267,015
Other 7,000 81,619 - 81,619 88,619 156,129
Gifts-in-kind (note 10) - 2,466 50,519 52,985 52,985 27,475
Scholarship and bursary funds - 136,370 - 136,370 136,370 163,091
7,000 346,880 461,644 808,524 815,524 778,573
Administration fees
Charged on restricted funds 187,256 - (187,256) (187,256) - -
Other 19,927 - - - 19,927 23,195
207,183 - (187,256) (187,256) 19,927 23,195
Fundraising revenue
Golf tournament 103,760 - - - 103,760 98,471
Luncheon 16,185 - - - 16,185 13,490
119,945 - - - 119,945 111,961
Total revenue 728,691 407,336 1,756,552 2,163,888 2,892,579 668,374
Expenses
Grants
Community grants fund 135,440 - - - 135,440 119,509
Designated funds - - 123,451 123,451 123,451 106,129
Scholarship and bursary funds - - 161,250 161,250 161,250 178,950
Annual scholarship and bursary awards - - 115,880 115,880 115,880 110,750
Agricultural and true sport grants - - 89,200 89,200 89,200 155,621
135,440 - 489,781 489,781 625,221 670,959
Administrative expenses
Amortization 3,407 - - - 3,407 3,376
Contract fees 22,440 - - - 22,440 25,512
Insurance 2,231 - - - 2,231 2,061
Office and miscellaneous 31,089 - - - 31,089 29,836
Professional fees 12,618 - - - 12,618 12,289
Public relations and communications 27,696 - - - 27,696 23,923
Rent 15,368 - - - 15,368 15,041
Salaries and wages (note 12) 148,519 - - - 148,519 134,987
Scholarship and bursary expenses 2,001 - - - 2,001 1,900
Telephone and utilities 3,748 - - - 3,748 4,016
269,117 - - - 269,117 252,941
Other expenses
Life insurance premiums (note 10) - - 25,000 25,000 25,000 25,000
Fundraising expenses
Golf tournament 42,240 - - - 42,240 40,223
Luncheon 9,975 - - - 9,975 7,339
52,215 - - - 52,215 47,562
Total expenses 456,772 - 514,781 514,781 971,553 996,462
Excess (deficiency) of revenue over expenses 271,919 407,336 1,241,771 1,649,107 1,921,026 (328,088)
Fund balances, beginning of year 124,147 12,257,343 647,965 12,905,308 13,029,455 13,357,543
Interfund transfers (note 6) (76,577) 200,029 (123,452) 76,577 - -
Fund balances, end of year 319,489 $ 12,864,708 $ 1,766,284 $ 14,630,992 $ 14,950,481 $ 13,029,455

See accompanying notes to financial statements.



ABBOTSFORD COMMUNITY FOUNDATION

Statement of Cash Flows

Year ended December 31, 2019 with comparative information for 2018

2019 2018
Cash provided by (used in):
Operating:
Excess (deficiency) of revenue over expenses $ 1,921,026 $  (328,088)
Items not involving cash:
Amortization 3,407 3,376
Increase in value of life insurance policies (60,456) (7,597)
Unrealized loss (gain) on investments (1,255,050) 968,467
Changes in non-cash operating working capital:
Accounts receivable (1,413) (258)
Accounts payable and accrued liabilities 2,197 83
Grants payable (22,050) 20,474
Deferred administration fees 8,521 -
596,182 656,457
Investing:
Purchase of capital assets (740) (6,393)
Dividends and interest reinvested in investments (603,594) (616,710)
Net withdrawals from investments 37,319 1,886
(567,015) (621,217)
Increase in cash 29,167 35,240
Cash, beginning of year 354,779 319,539
Cash, end of year $ 383,946 $ 354,779

See accompanying notes to financial statements.



ABBOTSFORD COMMUNITY FOUNDATION

Notes to the Financial Statements

Year ended December 31, 2019

General:

Abbotsford Community Foundation (the "Foundation") was established for the purpose of funding various charitable,
educational, recreational and cultural organizations primarily in the Abbotsford area.

The Foundation is incorporated under the Societies Act (British Columbia) as a not-for-profit organization and is a
registered charity under the Income Tax Act (the "Act"), and as such is not subject to income taxes provided certain
requirements of the Act are met, and is authorized to issue donation receipts for income tax purposes.

1. Significant accounting policies:

These financial statements are prepared by management in accordance with Canadian accounting standards for
not-for-profit organizations. The Foundation's significant accounting policies are as follows:

(a) Basis of accounting and presentation:

(b)

The Foundation follows the restricted fund method of accounting for contributions, thereby recognizing
contributions and investment income as revenue in the appropriate restricted funds as specified by donors. The
fund classifications are:

@

(ii)

(i)

General

General - represents unrestricted contributions, unrestricted investment income, unrestricted fundraising
proceeds, administrative fees charged to restricted funds, administrative expenses and community grants.

Restricted - Endowment

Restricted - Endowment represents funds that are permanently restricted either by the donor or internally
by the Foundation; these funds must be maintained in perpetuity.

Administration fees are charged on the restricted funds in accordance with financial management policies
of the Foundation.

Restricted - Other

Restricted - Other represent flow-through funds specifically designated by donors, as well as restricted
investment income earned on the endowment funds.

Administration fees are charged on the restricted funds in accordance with financial management policies
of the Foundation.

Revenue recognition:

Contributions, including contributions of financial instruments and payments of insurance policy premiums, are
recognized as revenue of the appropriate fund when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably assured.

Investment income is recorded in the appropriate fund on the accrual basis.

Contributed services and materials are not recognized in the financial statements due to the difficulty in
determining fair value.



ABBOTSFORD COMMUNITY FOUNDATION

Notes to the Financial Statements (continued)

Year ended December 31, 2019

1. Significant accounting policies (continued):

(©

(d)

(e)

(f)

Life insurance policies:

Life insurance policies are valued at their cash surrender value. Proceeds from insurance policies in excess of
their cash surrender value are recognized as revenue of the appropriate fund when the insurance proceeds are
received.

Capital assets:

Capital assets are recorded at cost less accumulated amortization. Amortization is provided on a straight-line
basis using the following annual rates:

Computer equipment and software 3 years
Office furniture and equipment 3 years

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative instruments that
are not in a qualifying hedging relationship, and equity instruments that are quoted in an active market are
subsequently measured at fair value. All other financial instruments are subsequently recorded at cost or
amortized cost, unless management has elected to carry the instruments at fair value. The Foundation has
elected to record its investments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair value are
expensed as incurred. All other financial instruments are adjusted by transaction costs incurred on acquisition
and financing costs, which are amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there are
indicators of impairment. If there is an indicator of impairment, the Foundation determines if there is a
significant adverse change in the expected amount or timing of future cash flows from the financial asset. If
there is a significant adverse change in the expected cash flows, the carrying value of the financial asset is
reduced to the highest of the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Foundation expects to realize by exercising its right to any
collateral. If events and circumstances reverse in a future period, an impairment loss will be reversed to the
extent of the improvement, not exceeding the initial carrying value.

Use of estimates:

The preparation of the financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the year.
Significant items subject to such estimates and assumptions include the carrying amount of grants payable and
provisions for accrued liabilities and contingencies. Actual results could differ from those estimates.



ABBOTSFORD COMMUNITY FOUNDATION

Notes to the Financial Statements (continued)

Year ended December 31, 2019

2. Investments, measured at fair value:

2019 2018
Fixed income $ 6,137,686 $ 5,636,814
Global equity 4,804,594 4,001,395
Money market 128,135 125,698
Canadian equity 2,851,474 2,336,657
$ 13,921,889 $ 12,100,564

Included in gain (loss) on investments are the following:
2019 2018
Realized gains $ 65,584 $ 146,432
Unrealized gains (losses) 1,255,050 (968,467)
$ 1,320,634 $  (822,035)

3. Lifeinsurance policies:

2019 2018
Cash surrender value of life insurance policies (note 7) $ 744,873 $ 684,417

The Foundation is the beneficiary named under life insurance policies in the aggregate amount of $1,750,000 (2018

- $1,750,000).

4. Capital assets:

2019 2018

Net book Net book

Cost Amortization value value

Computer equipment and software $ 28,076 $ 26,865 $ 1,211 $ 2,465
Office furniture and equipment 11,584 10,170 1,414 2,827
$ 39660 $ 37,035 $ 2,625 $ 5,292

5. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of $2,528 (2018 - $2,149),
consisting of amounts payable for workers' compensation and payroll related taxes.



ABBOTSFORD COMMUNITY FOUNDATION

Notes to the Financial Statements (continued)

Year ended December 31, 2019

6. Interfund transfers:

The Foundation transferred $36,912 (2018 - $58,000) from the General to the Restricted - Endowment representing
net proceeds from the golf tournament that were restricted to the Smart & Caring Fund. The Foundation also
transferred $39,665 (2018 - $28,186) from the General to the Restricted - Other and $163,117 (2018 - $75,247)
from Restricted - Other to the Restricted - Endowment, to move undistributed funds to endowment funds, as agreed
to by fundholders, where applicable.

7. Restricted endowments:

2019 2018
Administration Fund $ 871,900 $ 871,619
Abbotsford Heat Hockey Team 60,000 60,000
Abbotsford Symphony Orchestra 22,874 22,874
Agricultural Enhancement Fund 1,170,303 945,303
Designated Funds (a) 3,933,396 3,677,152
Housing Fund 144,327 144,327
John Kroger Fund for Children 600,282 600,282
Scholarship and Bursary Funds 4,385,448 4,286,796
Smart & Caring Fund 1,676,178 1,632,927
Matching Fund - 16,063
$ 12,864,708 $ 12,257,343

The restricted endowment balance is comprised of the following:
2019 2018
Investments (note 2) $ 12,119,835 $ 11,572,926
Cash surrender value of life insurance policies 744,873 684,417

$ 12,864,708 $ 12,257,343

(a) The life insurance policies held by the Foundation are restricted in designated funds.

8. Distributable funds:

On an annual basis the Board approves the amount of funds that is available for grants and student awards as per
the Foundation's spending policy. The funds approved by the Board for grants and student awards are based on
investment returns earned on Endowment fund balances, net of administration fees. Accordingly, as at December
31, 2019, $962,930 (2018 - $698,034) has been approved, but not yet distributed, for grants and student awards.



ABBOTSFORD COMMUNITY FOUNDATION

Notes to the Financial Statements (continued)

Year ended December 31, 2019

9.

10.

11.

12.

13.

Commitments:

The Foundation has a commitment related to a lease of office premises accounted for as an operating lease with
minimum lease payments as follows:

2020 $ 13,163
2021 7,678

$ 20,841
Gifts-in-kind:

During the year, the Foundation received $52,985 (2018 - $27,245) of gifts-in-kind. Gifts-in-kind are recorded under
contributions and represent gifts of investment securities and insurance policy premiums.

Financial risks:
The Foundation manages its investment portfolio to earn investment income and invests according to an investment
policy approved by the Board. The Foundation is not involved in any hedging relationships through its operations

and does not hold or use any derivative financial instruments for trading purposes.

The Foundation manages interest-rate, market, credit and cash flow risk from its financial instruments by investing
in a diversified portfolio.

Additionally, the Foundation believes it is not exposed to significant liquidity risk as all investments are held in
instruments that are highly liquid and can be disposed of to settle commitments.

Certain of these risks have changed from the prior year as a result of the COVID-19 outbreak, which occurred

subsequent to December 31, 2019. The impact of this outbreak on these risks and the Foundation as a whole is
discussed in Note 13 to the financial statements.

Remuneration:

For the fiscal year ending December 31, 2019, the Foundation had one employee with total annual remuneration
greater than $75,000 (2018 - one employee) who was paid $95,000 (2018 - $95,000).

No amounts were paid to any members of the Board of Directors.

Subsequent event:

Subsequent to December 31, 2019, the COVID-19 outbreak was declared a pandemic by the World Health
Organization. The situation is dynamic and the ultimate duration and magnitude of the impact on the economy, the
value of the Foundation's investments and potential future decreases in the Foundation's revenue is not known at
this time.

As at April 21, 2020, the fair value of the Foundation's investments have decreased by approximately 6% since
December 31, 2019.





